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ACTION EUR-25 

INFO OCT-01 ISO-OO CIAE-00 PM-07 INR-11 L-03 ACDA-19 

NSAE-00 PA-04 RSC-01 PRS-01 SP-03 USIA-15 TRSE-00 

SAJ-01 H-03 NSC-07 SS-20 EB-11 COME-OO FRB-03 NIC-01 

DRC-01 10-14 /151 W 

109353 

R 061000Z AUG 74 
FM USMISSION NATO 
TO SECSTATE WASHDC 7053 
SECDEF WASHDC 

CONFIDENTIAL USNATO 4264 

E.O. 11652: AGDS 12-31-76 
TAGS: MCAP, PFOR, ECON, NATO 

SUBJECT: APPRECIATION OF THE ECONOMIC POSITION OF NATO AND WARSAW 
PACT COUNTRIES FOR THE PERIOD THROUGH 1982 

REF: A. USNATO 4181 
B. STATE 167800 

1. MISSION OFFICERS MET WITH DIRECTOR, NATO COUNTRY SECTION, 
ECONOMIC DIRECTORATE (VARLEY) TO DISCUSS INTERNATIONAL STAFF (IS) 
PREPARATION OF ECONOMIC APPRECIATION FOR THE PERIOD THROUGH 1982. 
VARLEY INDICATED IS INTENDS TO CIRCULATE FIRST DRAFT OF ECONOMIC 
APPRECIATION BY END-AUGUST. THIS YEAR'S VERSION IS TO BE SHORTER 
THAN LAST VERSION OF ECONOMIC APPRECIATION (AC/127-D/436) AND IS 

TO BE MORE ORIENTED TOWARD ECONOMIC CAPABILITIES FOR DEFENSE IN 
ORDER TO PROVIDE A FIRMER LINK BETWEEN THE ECONOMIC APPRECIATION 
JUDGMENTS ON AVAILABILITY AND ALLOCATION OF DEFENSE RESOURCES AND 
MINISTERIAL GUIDANCE. VARLEY EMPHASIZED (ALONG LINES OF REQUEST 
IN REFTEL A) NEED FOR ADDITIONAL INFORMATION ON PROJECTED US GNP 
GROWTH, INFLATION, AND BALANCE OF PAYMENT TRENDS AND STRESSED 
THAT EVEN IF US PROJECTIONS COULD NOT BE QUANTIFIED, IS WOULD 
APPRECIATE GENERAL COMMENTS ON US POLICY OBJECTIVES IN THESE 
FIELDS AND GENERAL COMMENTS ON PRIORITY U.S. ATTACHES TO DEFENSE. 
CONFIDENTIAL 

PAGE 02 NATO 04264 061129Z 

2. COMMENT: IN LIGHT OF IMPORTANCT U.S. ATTACHES TO MINISTERS' 
REACHING AGREEMENT IN DECEMBER ON KEY ELEMENTS OF A NEW AND 
MUCH MORE PRECISE MINISTERIAL GUIDANCE, INCLUDING RESOURCE 
GUIDANCE, IT WOULD BE USEFUL IF US COULD PROVIDE AT LEAST GENERAL 
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COMMENTS ON ECONOMIC AND DEFENSE POLICY OBJECTIVES REQUESTED IN 
PARA 1. IF OCTOBER 1 DEADLINE FOR COMPLETION OF ECONOMIC 
APPRECIATION IS TO BE MET, WASHINGTON MAY HAVE TO CONDENSE REVIEW 
SCHEDULE OUTLINED IN REFTEL B. 

MCAULIFFE 

CONFIDENTIAL 

« END OF DOCUMENT » 
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FOR THE PERIOD THROUGH 1982 
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